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BEFORE THE ARIZONA CORPORATION CWMNllBBlui* 

COMMISSIONERS 

MARC SPITZER 
WILLIAM A. W E L L  
MIKE GLEASON 
KRISTEN K. MAYES 

JEFF HATCH-MILLER, CHAIRMAN 

IN THE MATTER OF THE 
APPLICATION OF WATER 
UTILITY OF GREATER 
TONOPAH, INC., AN ARIZONA 
CORPORATION, FOR 
AUTHORITY TO ISSUE DEBT. 

DOCKET NO. W-02450A-05-0607 

NOTICE OF COMPLIANCE FILING 
PURSUANT TO DECISION NO. 68452 
(Equity Plan and TIER ) 

Water Utility of Greater Tonopah, Inc. (“WUGT”) gives notice that pursuant to 

Decision No. 68452, it is this date filing, as Exhibit A, a plan to increase its equity to a 

minimum of 40%. WUGT projects that although its DSC will remain above 2.0, its T.I.E.R. 

will drop below 1 .O as of December 3 1,2006. 

WUGT serves approximately 281 customers throughout the seven (7) existing 

public water systems and the one (1) nonpublic system it owns and operates in west Maricopa 

County, Arizona. Customer growth throughout these systems has been minimal until recently. 

In 2005, WUGT added 36 customers representing a 17% percent increase in customers. 

Similar customer growth is anticipated in 2006. 

WUGT’s certificate of convenience and necessity was expanded in 2005 by 

Decision No. 68307 to encompass the Hassayampa Ranch Development. The developers of 

the Hassayampa Ranch project approximately 6,000 customers at build out. Based upon 
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;urrent information, WUGT projects water sales in Hassayampa Ranch will commence in late 

E006 or 2007. To provide a more conservative analysis, the equity plan delays revenues from 

his new area until 2008. 

Decision No. 68452 authorized WUGT to borrow $500,000.00 from the Water 

nfrastructure Financing Authority (WIFA). These finds will be used toward approximately 

17 13,000.00 of system improvements, including improvements needed to comply with the 

lrsenic standard that became effective in January of 2006. 

As of March 2006, WUGT still maintains an equity above 40% equity @e., 

58.05%). However, as WUGT draws the $500,000.00 WIFA loan through 2006, the equity 

evel will fall well below a minimum 40% threshold. This is largely due to the size of the low 

:ost WIFA loan in relation to WUGT's current equity (which also reflects years of erosion due 

o negative retained earnings). While WUGT supports the concept of maintaining a minimum 

:quity level of 40%, WUGT does not believe 40% represents a correct minimum equity level 

'or all water companies at all times. 

The equity plan submitted herewith is geared to re-establish a minimum equity 

evel of 40% by the end of 2009. This will be accomplished through a combination of rate 

ncreases, growth, the infusion of capital (to be used to offset ongoing negative retained 

:arnings) and the use of internally generated funds to fund capital improvements and make 

idditional payments toward the principal of outstanding loans. 

This equity plan is a tool WUGT will utilize to move toward a 40% minimum 

:quity level. The ability to implement the plan and the level of equity is dependent upon 
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construction and operations, the ability of WUGT to file for and receive adjustment in its 

rates. 

WHEREFORE, WUGT respectfully requests the Commission Staff to approve 

this equity plan. 

DATED thi 9 day of May, 2006. 

CURTIS, GOODWIN, SULLIVAN, 
UDALL & SCHWAB, P.L.C. 

By: 
William P. Sullivan 
Nancy A. Mangone 
2712 North 7th Street 
Phoenix, Arizona 85006- 1003 

Attorneys for Water Utility of Greater 
Tonopah 
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PROOF OF AND CERTIFICATE OF MAILING 

I hereby certifL that on this day of May, 2006, I caused the foregoin 
document to be served on the Arizona Corporation Commission by delivering the original an 
thirteen (13) copies of the above to: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

pliance Filing (Equity and Tier).doc 
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EXHIBIT A 
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